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1. Regulatory Frameworks (GR&lOIL—AT—%)

1. Regulatory approach and scope
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2. Regulatory treatment
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3. Domestic and international consistency and cooperation
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4. Participants’ skill and competence
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21. Disclosure of Carbon Credits Use
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III. Secondary Market Trading (fi@Emhi5)

10. Access to VCMs
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16. Risk management
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17. Conflicts of interest rules
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18. Enforcement actions
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* [Tlhe Taskforce on Scaling Voluntary Carbon Markets (TSVCM) estimated that demand for carbon credits could increase by a factor of 15
or more by 2030 and by a factor of up to 100 by 2050 Overall, TSVCM noted that the market for carbon credits could be worth upwards of
$50 billion in 2030.

OB, BT, TS, BB MRS DS TR X ST RS T

* Voluntary Carbon Markets (VCMs) have various challenges and both existing and potential vulnerabilities. ..

(i) primary market issuance ...
(ii) secondary market trading ...
(iii) issues regarding the use and disclosure of use of carbon credits by buyers.

— 10SCODIRTRI BTy RT5I74 A d, BRI RBRNSOEEMHOVWTERESTRED T,
RSt SFE CORSMCEIBEEFRLIEEN.
= IOSCO’s work is not focused on environmental integrity; instead, the proposed set of Good Practices presented in this report are practices
that relevant regulators and other authorities or market participants could consider in addressing vulnerabilities described in the paper.

While not legally binding, they are intended to support sound market structures and enhance financial integrity in the VCMs such that
carbon credits can be traded in an orderly and transparent way.

— NG -h—R>hi5EERARACH D T2y hEITICOWT, EF - R FEITRICRASNASSBREARNBIARHIOIL — A
D=IPOHAI L ARIREDEIAFTELLBL LSS BN EEE LS E5XTER,

* VCMs are relatively young and still at a nascent stage of development.

* Issuance and monitoring of voluntary carbon credits is generally unregulated, as is the case for most cash commodity markets. At this time
there is no specific regulatory framework nor guidance on the issuance of credits as there may be. for example, for the issuance of bonds or

for initial public offerings of equity.

* Standardization is important to enhance the credibility, transparency. and comparability of climate change mitigation projects, thereby
enhancing the ability of market participants to assess and compare the quality of different projects. This should improve the effectiveness
of the carbon market as a whole. Standardization helps provide clarity and confidence to buyers, sellers, and other stakeholders
participating in carbon credit transactions.

(HFD) A=K -ILOyBICETAEMAUIZ0HY A EITRLIRFR (E1R) EHEREM
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v" Voluntary Carbon Markets Joint Policy Statement (32 3 _EZ2PrincipleséfHETARER

“While VCMs remain relatively small today, they have the potential to grow in the coming years and channel a significant amount of

private capital to support the energy transition and combat climate change, with the right incentives and guardrails in place. At the

same time, we believe fully achieving the potential of these markets requires further action to address challenges that have emerged,
promote robust standards for carbon credit (“credit”) supply and demand, improve market functioning, ensure fair and equitable

treatment of all participants, and instill needed market confidence”

Principles for Responsible Participation in Voluntary Carbon Markets

1. Carbon credits and the activities that generate them should meet credible atmospheric integrity standards and represent real

decarbonization.

(D= LSy MENTIREICRI T SR OHIEEL T, ERORRRRERI L)

2. Credit-generating activities should avoid environmental and social harm and should, where applicable, support co-benefits and
transparent and inclusive benefits-sharing.

(L 2y MERICOBNSES L. IRiR - H SN BB E T, KBS0, BENBHAIBDEE | ISL)

3. Corporate b ize measurable emissions reductions within their own value chains.

Svbz ﬁﬁl@%ﬂ:“%b‘é %0)) UJ_'L - 2 Ty /WTﬂ)ﬁFﬂj HIZ 25T

4. Credit users should publicly disclose the nature of purchased and retired credits.

(IL2yMERENBALIL Y hEOMEERRI BIE)

5. Public claims by credit users should accurately reflect the climate impact of retired credits and should only rely on credits that

meet high integrity standards.
(G 2y MEREICED—ARRBRERAULLIL 2y MELDTURADA >N M IEICRBRULBDO THATLRE)

6. Market participants should contribute to efforts that improve market integrity.

(TiESERTIE0REEEE LI3458H952L)

7. Policymakers and market participants should facilitate efficient market participation and seek to lower transaction costs.

(BRI RERUTISSNEBENDRNLRTHIZSINe/BEL. B5|IBEAMERZIERIZIL)

(A A=Ky - ILOyIREICET HERMA U I50HYAFIRIEFE(E1R) FHHEN
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undermines climate targets (h—R> A7V R RIZREE B REBESEHR)”
(202457 A A R) ThRV &£k
1. A7EYFIRUIEZEBXMKRZESE S
2. W= A7 MIKREWIZEBHEIZRITS
3. AT7EYrELTHERATELS"EDOSELVILOYMIREN TS
4. [UEZEEBEEDX vy I EA Ty TIIEERLAL

B Verra, FEIZHITAITOMETOD IR EATL, AP VMREEE R LUV 7OV VM
B 5 L1-1R 5 - AR EEHERE (VVB) 48R L T, EXRGHIFIBBEZREL-CEE H K (2024
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ENHIR) EZFER, £f-. ERAASY—DUTILARIL S YL EREBALTLM SN S

(HFT) https://hmgroup.com/wp-content/uploads/2024/05/HM-Group-letter-of-concern-to-SBTi.pdf
https://newclimate.org/sites/default/files/2024-07/Joint-CSO-Statement-Offsetting. pdf
https://verra.org/verra-rejects-china-rice-cultivation-projects-sanctions-auditing-firms-and-project-proponents/ 7%&
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